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CITY OF LA MARQUE 
 SPECIAL CALLED CITY COUNCIL 

AGENDA 
of 

July 15, 2019 
 

Notice is hereby given that the City Council of the City of La Marque, Texas will 
conduct a Special Called Meeting on Monday, July 15, 2018, beginning at 6:00 p.m. 
at 1109-B Bayou Road for the purpose of considering the following agenda: 
 
(1) CALL MEETING TO ORDER 
 
(2)  ROLL CALL 
 
(3)  INVOCATION AND PLEDGE OF ALLEGIANCE 
 

    (4)   NEW BUSINESS 
 a. City Manager to present the Proposed FY 2019-2020 Budget of the City of        

La Marque. 
 
 b. Discussion/possible action regarding the Community Development Block Grant- 

DR (CDBG-DR) applications and the projects tied to them - Provision Specialized 
Resources, LLC- Alice Ashley 

 
 c.    Discussion/possible action regarding appointments and/or reappointments to fill 

various positions of the Boards and Commissions 
 
d.   Discussion/possible action regarding adopting Resolution No. R-2019-0017, 

amending Resolution R-2014-007 Exhibit “A” on current emergency medical 
services patient billing and collection policy 

 
 

OFFICIALLY POSTED ON  THE   WEB: 
 
DATE:  7.12.19   TIME: 12:05 p.m. 
 



 
 (5) ADJOURNMENT 

 
CERTIFICATION: 
I hereby certify that the above notice of meeting was posted at 1109-B Bayou Road, 
La Marque, Texas on or before July 12, 2019, before 5:30 p.m.   
 
 
_______________________________ 
Robin Eldridge, TRMC 
City Clerk 
 

This facility is wheelchair accessible and accessible parking spaces are available.  Request for accommodations or 
interpretive services must be made 48 hours prior to this meeting.  Please contact the City Clerk’s office at (409) 938-
9259, or Fax (409) 935-0401, or e-mail cityclerk@cityoflamarque.org for further information. 



 

CITY COUNCIL AGENDA FORM

Meeting Date:  July 15, 2019 Agenda item:  4c
Prepared by:  Robin Eldridge Reviewed by:  Charlene Warren/ 

Charles Jackson 
Department:  Mayor & City Council

_____________________________________________________________________ 
AGENDA ITEM DESCRIPTION:   Discussion/possible action regarding appointments 
and/or reappointments to fill various positions of the Boards and Commissions 
 
X 

   ATTACHMENTS FOR REFERENCE   
 1.  Boards and Commissions  
 2.  Current applications on file 
 3.  Current Ordinance  
                           
STAFF BRIEFING:   
 There has been a change since the last time appointments and reappointments 

have been made 
 Ordinance No. O-2018-0019 was adopted on January 14, 2019 which specifies 

procedures for appointments, terms, residential criteria and other 
 Planning & Zoning Commission is at a critical membership number. There is one 

vacancy in the membership and two alternate position vacancies  
 There are vacant positions available for appointment or reappointment on each 

of the Boards and Commissions 
 There are very few applications on file 
 Yellow highlights show those members whose terms have expired, or they are 

vacant positions, and green highlights show which members’ terms will be 
expiring at the end of this year 

 
HISTORY:   
 Appointments and Reappointments to Boards and Commissions have historically 

been done by City Council 
 
TARGET IMPLEMENTATION:  As soon as possible, as to fill each Board or Commission 
with the number of members required to conduct City business 
______________________________________________________________________ 
SIGNIFICANT ACTION DATES: 
1.14.2019 - New Ordinance for appointing members to Boards and Commissions 
was adopted 
 
 
 
 
 
 
 



 

CITY COUNCIL AGENDA FORM

 
 
ACTION: 
☐ Ordinance ☐ Resolution 
☐ Special 

Presentation 
☐ Proclamation 

☐ Finance Report ☐ Public Hearing 
☒ Other - 

appointments/or 
reappointments 
to Boards & 
Commissions 

 

☒ Mark if this item does not conflict with any 
Resolution, Ordinance or City Charter, 
policies, procedures 

 
 
STAFF’S RECOMMENDATION: Motion to approve appointments and/or 
reappointments to fill various positions of the Boards and Commissions 
 
FISCAL IMPACT:  N/A (Boards and Commission members serve without pay) 

Cost Details: 
Budgeted N/A
Actual Bid N/A
Estimated 
Expenditure 

N/A

Acct. 
Name(s)

N/A

Line Item # N/A
Other 
Funding

N/A



BOARD OF ADJUSTMENT 
 

 
 

The Board shall consist of five (5) members who are residents of the City, each to be 
appointed by the City Council for a term of two years and removable for cause by the 
appointing authority upon written charges and after public hearing. 
 
The City Council may appoint two (2) alternate members of the Board who shall serve in 
the absence of one (1) or more of the regular members.  
 
These alternate members, when appointed, shall serve for the same period as the 
regular members, which are for a term of two (2) years, and any vacancy shall be filled 
in the same manner, and they shall be subject to removal the same as the regular 
members.   
 
Each position on the Board shall be given a numerical designation with the designations 
beginning with the number 1 and ending with the number 5. 
 
The terms of the odd-numbered positions (1, 3 & 5) will expire in odd-numbered years 
and the terms of even-numbered years (2 & 4) shall expire in even-numbered years.  
Board members may be appointed to successive terms.  
 
 

BOARD OF ADJUSTMENT- ORD. 953                                  Appointed          Expires Appoints

1.  Lillian Petty #11 N. Skimmer 18 19 D 
2.  David Pennington-Exp. 924 Cypress 18 19 C 
3.  Herman Harper 102 Union 17 19 A 
4.  Harold Augustus 1030 Laurel 18 20 M 
5.  Lois M. Jones 2602 Meadow Lane 19 21 B 
     
     ALTERNATES     
1.  Helen Kee 3103 Mc Arthur 16 18 D 
2.  VACANT  18 20 C 
Ex-officio- Open     



    
 
 
 
   CEMETERY BOARD   
 
 

 
 

  The Cemetery Board for the City of La Marque, Texas shall consist of five (5) members to           
be appointed by City Council; and one ex-officio member of City Council. 

 
    Board members shall serve for two (2) year terms. 
 
   

CEMETERY BOARD – ORD. 1033  Appointed       Expires      Appoints 
1.  Ellen Hanley   1019 Plum 18 20 A 
2.  Rosalind Meeks Crockett   1302 Merry Lane 18 20 C 
3.  Kurt Koopman  1004 Lilac 18 20 B 
4.  Bim Crowder (CHAIR)  401 Texas Avenue 19 21 D 
5.  VACANT- EXPIRED    17 19 M 
       
Ex-officio- OPEN     



CIVIL SERVICE COMMISSION  
 

CIVIL SERVICE COMMISSION Local Govmt. Code &  
ORD. 821                                                                  Appointed          Expires        Appoints 
1. Lucy Glenn 824 Laurel    18    19     CM 
2. Morris Martin, Jr.  725 Lilac    18    20     CM 
3. VACANT Unexpired term    18    21     CM 
     
Patty Rees     

 
 

The Civil Service Commission shall consist of three (3) members appointed by the City 
Manager.   
 
Each January, the Commission must appoint a Chair and Vice Chair. 
 
Chapter 143.006 and 007 - Local Government Code –Terms of Office  
 
The terms of office shall be for three (3) year terms, with no more than one member 
appointed each year, with the exception of the initial appointments. The initial 
appointments to the Civil Service Commission shall serve as follows: 
 
a.   One member to serve a one (1) year term 
b.   One member to serve a two (2) year term 
c.   One member to serve a three (3) year term 
 
Position 1 - 1 year term 
Position 2 - 2 year term  
Position 3 - 3 year term 
 



ECONOMIC DEVELOPMENT CORPORATION 
 
 
 
ECONOMIC DEVELOPMENT CORPORATION – 
695 APPOINTED BY CITY COUNCIL  

Appointed  Expires Appoints

1    Ron Crowder   4 Chimney Corners 14 20 C 
2    Gene Smith   2110 Evergreen 18 24 M 
3    Deanie Barrett   2603 Cedar Drive 16 22 A 
4    Bobby Hocking   614 Sunset Lane 13 19 B 
5    Louis McGaffey   2314 Downey 14 20 D 
 
The Board of Directors shall consist of five (5) directors each of whom shall be 
appointed by the Governing Body.  
 
Appointments are for six (6) year terms. 



 KEEP LA MARQUE BEAUTIFUL COMMISSION  
 
 

KLMBC- ORDINANCE # O-2017-0021    Appointed             Expires          Appoints 

1. Kimberly Yancy 2602 Meadow Lane 19 21 B 
2. Alanah Brown 716 Amato St.  19 21 D 
3. Joe A. Compian 1020 Duroux 17 19 A 
4. Terry Pettijohn  41 Borondo Pines 18 20 M 
5. Kathy Herrin 56 Borondo Pines 19 21   B 
6. David Holmen 605 Sable Terrace Ln. 16 18 M 
7. Vivian Allen 816 Howell Ave. 17 19 C 
Ex-officio- District D     

 
 

All seven (7) Commissioners appointed by the City Council serve two (2) year 
staggered terms, except that appointment to vacancies shall be for the unexpired term 
of the position to which the appointment is made. 
 
 



PLANNING & ZONING COMMISSION  
 

 
 

The City Council shall appoint a Planning and Zoning Commission which shall consist of 
five (5) members, each member being a resident and a real property taxpayer of the City of 
La Marque, and none of whom shall hold any other position in the City Government. 

 
Three members of the first Commission shall be appointed for a term of two years and two 
for a term of one year. Thereafter, new members shall be appointed for a term of two years. 
Ordinance No. O-2014-0023, allows for City Council to appoint two (2) alternates to the 
Planning & Zoning Board. 

 
*Alternates are required to attend and review packets as the regular Commission 
members. In the case that an alternate is present to make a quorum, in the absence of a 
member, they will be allowed to vote. If all members are present, alternates votes will not 
be allowed to vote.  
 
U- unexpired term  

PLANNING & ZONING  ORD. # 2014-0023 Appointed         Expires     Appoints 

1 Augustino Molis 741 Spoonbill 18 20 A 
2 Alan Waters #1 Pin Tail 19 21 B 
3 Greg Cornett 1310 Cedar 19 21 C 
4 Hugh Cash 217 Sarlee 18 20 M 
5 Douglas Hobgood 406 Edgar 19 21 D 
ALTERNATES     
#1  VACANT UNEXPIRED TERM 18 20 A 
#2  Chris Columbo (U) 1206 Veronica 19 20 B 
Ex-officio- District C     







CANDIDATE APPLICATION FORM 
FOR COUNCIL-APPOINTED BOARDS & COMMISSIONS 

OF MAR 0 9 A.M 

2o11 THE CITY OF LA MARQUE 

City Council will review applicants interested in serving on a City Board and/or City 
Commission. Information disclosed on this application or any other attached 
documents may be disclosed in public meetings. 

Please type or print information 

Board Preference 1: L/t'.?;i (';.-fy ~_.,~,~~rn,-'_::,;, 1 .t>r? 
I 

Board Preference 2: 
I / 

Name: lcCdll~,;, ,/f r~[ ~_-" _________ ~-- ---·--
• 

Home Address: /"(._D--"':5~-:-'-c. ~-"'---'==----""---- ________ _ 

City}~:.fl Lfi':~.' 1(U~ Zip:_ll5 ~. B La Marque Resident:. /.7; yrs 

Home Telephone:~_;/ 9 3S _"'!57 ';? Home E-maii:J..O;/<>sr .s: /&/(d:cS~ -::{_./C(3>1-' . 4i-r:: 

Professio 

•. _ . r. Special Knowle~ge or E)(perience applicable to City Board/Commission function: __ _ 
/-:t'~-1?5!]. /~n~/~P')6!:?f't-'~7>~a_ fo2s-/u- .. ~t_.(Ak'j:it-'~rlf~.:' ... 

7 ----------~ 

Other Information (Civic Activities): • 
----------· - V41·

1
ttJU '""> 

I verify that the information I have provided on this application to be true and correct. 
I also acknowledge that this information may be made available to the public. 

. / / -

S~e~.;....e,~J/i,_!::,..,?' Date: 3~ tt' -7 I-

PLEASE RETURN COMPLETED A'LICATION TO THE CITY CLERK'S OFFICE, 1111 BAYOU RD, 
LA MARQUE, TEXAS 77568. APPLICATIONS WILL REMAIN ON FILE FOR TWO YEARS. 



CANDIDATE APPLICATION FORM 
FOR COUNCIL-APPOINTED BOARDS & COMMISSIONS 

OF 
THE CITY OF LA MARQUE APR 0 5 A.M. 

City Council will review applicants interested in serving on a City Board and/or City 
Commission. Information disclosed on this application or any other attached 
documents may be disclosed in public meetings. 

b"-'~,·t/ ~ s~ ~s '-..u~ \I o s a. l"~·'/1.-?f res, c-le .---,--t ~ 
Other 17Jj'f9-tion (Civic Activities): 

I verify that the information I have provided on this application to be true and correct. 
I also acknowledge that this information may be made available to the public. 

Date: tf - 3- I '] 

PLEASE RETURN COMPLETED APPLICATION TO THE CITY CLERK'S OFFICE, 1111 BAYOU RD, 
LA MARQUE, TEXAS 77568. APPLICATIONS WILL REMAIN ON FILE FOR TWO YEARS. 



CANDIDATE APPLICATION FORM 
FOR COUNCIL-APPOINTED BOARDS & COMMISSIONSr~ 

OF REO~-;lVED 
THE CITY OF LA MARQUE [ JUN 2 2 1 M 

City Council will review applicants interested in serving on a City Board and)t}tt Cjty _ ~ 
Commission. Information disclosed on this application or any other attached - -
documents may be disclosed in public meetings. 

Please type or print information 

Board Preference 1 : _ __::/:j,c:::::..- -=c-~_ ... 'l.--=--ct..------;'7"-1-=fd=o--==)r-~~-~::............:'...:..'L:-::.....:· ..... ..:;_;tz:::...:: ... '------------

Board Preference 2: -----------------------

H Add 
0 -. .r- _f 4 ( • 

orne ress: r """.J -=-:::z= A < ,
7

. tJ ,~, , -* 

~ J City: 6/' /~ ··<· ~' , --' Zip: ? 25( 
/ 

La Marque Resident:_t.. __ yrs 

Home Telephone: 1 c 1- 9.::t5-51t7 Home E-mail: ________ _ 

Profession: ._j't....· .i7. \..~c. 

Special Knowledge or Experience applicable to City Board/Commission function:. __ _ 
• -' .r'- !) '-I-<; ~....._ c < ~~ ))l j J,.._-tt;. 

Other Information (Civic Activities): 

I verify that the information I have provided on this application to be true and correct. 
I also acknowledge that this information may be made available to the public. 

PLEASE RETURN COMPLETED APPLICATION TO THE CITY CLERK'S OFFICE, 1111 BAYOU RD, 
LA MARQUE, TEXAS 77568. APPLICATIONS WILL REMAIN ON FILE FOR TWO YEARS. 







 

Rev. 09/24/2014 

CITY COUNCIL AGENDA FORM

Meeting Date:  July 15, 2019 Agenda item:  4d
Prepared by:  Suzy Kou and Todd 

Weidman 
Reviewed by:  Charlene Warren/ 

Charles Jackson 
Department:  Finance 

 
AGENDA ITEM DESCRIPTION:   Discussion/possible action regarding adoption of  
Resolution No. R-2019-0017, amending Resolution R-2014-007 Exhibit “A” on 
current emergency medical services patient billing and collection policy 
  
X 

ATTACHEMENTS FOR REFERENCE 
1. Amended Resolution R-2019-0017 
2. Resolution R-2014-007 
3. Former Fire Chief’s memo 

 
STAFF BRIEFING:  
 Per Resolution R-2014-007 for In-District residents’ delinquent accounts, City 

authorizes billing contractor not to report to credit reporting agencies or pursue 
any litigation; for Out-of-District patients’ delinquent accounts, billing 
contractor may report to credit reporting agencies but shall not pursue 
litigation. 

 Per Intermedix records, uncollectible delinquent balances from prior years due 
to this policy has been: 

o 2014 $100,068.36 
o 2015 $480,051.76 
o 2016 $273,444.96 
o 2017 $371,785.45 
o 2018 $509,878.18 
o 2019 $137,244.03 (Partial year) 

 
o Total $1,872,472.74 

 
HISTORY:  
August 2005 – City of La Marque joined coalition of cities to provide EMS services. 
January 2006 – La Marque chose to establish a “Fire Department” based EMS 
service. 
February 14, 2006 – Former Fire Chief issued a waiver policy directive to 
Intermedix. 
December 9, 2011 – City Attorney issued a memo recommending to charge and 
collect co-payments for EMS services. 
January 24, 2014 – Former Fire Chief Gerald Grimm issued a memo on his analysis 
and recommendation. 
January 27, 2014 – Council workshop to discuss unpaid ambulance billing fees. 
March 10, 2014- City Council passed a resolution to implement a new collection 
policy. 
 



 

Rev. 09/24/2014 

CITY COUNCIL AGENDA FORM

 
TARGET IMPLEMENTATION: August 1, 2019  
 
SIGNIFICANT ACTION DATES: 
January 27, 2014 – Council workshop to discuss unpaid ambulance billing fees 
March 10, 2014 – Council approved Resolution R-2014-007 
 
ACTION: 
☐ Ordinance ☒ Resolution 
☐ Special 

Presentation 
☐ Proclamation 

☐ Finance Report ☐ Public Hearing 
☐ Other  
☒ Mark if this item does not conflict with any 

Resolution, Ordinance or City Charter, 
policies, procedures 

 
 
 
STAFF’S RECOMMENDATION: Motion to adopt Resolution No. R-2019-0017, amending 
Resolution R-2014-007 Exhibit “A” on current emergency medical services patient billing 
and collection policy     
 
FISCAL IMPACT:  Conservatively assume collection of 20% of delinquent balance 
($375,000). Any additional revenue would always be great for the City to relieve the 
burden on taxpayers. 

Cost Details: 
Budgeted $400,000
Actual Bid 
Estimated 
Revenues 

$775,500

Acct. 
Name(s)

Ambulance 
Fees 

Line Item # 01-3530-00-00
Other 
Funding

 



RESOLUTION NO. R-2019-0017 
 

A RESOLUTION AMENDING RESOLUTION NO. R-2014-007 EXHIBIT A REGARDING 
EMERGENCY MEDICAL SERVICES PATIENT BILLING AND COLLECTION POLICY.    
 
 
WHEREAS, the City of La Marque Fire Department commenced providing 
Emergency Medical Services in January, 2006; and 
 
WHEREAS, the City of La Marque contracted with Intermedix Corporation for EMS 
patient billing services upon commencement of service; and 
 
WHEREAS, the City of La Marque issued a policy directive to Intermedix 
Corporation on February 14, 2006, directing them to bill “In-District Resident 
Patients” only to the extent of insurance coverage; and 
 
WHEREAS, the City of La Marque conducted a fiscal impact study of the existing 
EMS patient billing practice and feasibility study for its continuation; and 
 
WHEREAS, the City of La Marque Council approved Resolution R-2014-007 in 
March, 2014 to establish a new emergency medical services billing policy; and 
 
WHEREAS, the City of La Marque desires to amend the existing 2014 policy 
regarding collection on delinquent account balances; 
 
NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF   
LA MARQUE, TEXAS: 
 
 
Section 1.  Findings.   The foregoing recitals are hereby found to be true and 
correct and are hereby adopted by the City Council and made a part hereof for 
all purposes as findings of fact. 
 
Section 2. Proceedings.   That the amended Emergency Medical Services policy 
attached hereto as Exhibit “A” is hereby adopted as the EMS patient billing and 
collection policy of the City of La Marque, effective upon passage and execution. 
 
Section 3.  Open Meetings.   It is hereby officially found and determined that 
the meeting at which this resolution was passed was open to the public as 
required and that  
 
 
 
 
 
 



 
Page 2, Ambulance Billing 
Resolution R-2019-0017 
 
 
public notice of the time, place and purpose of said meeting was given as 
required by the Open Meetings Act, Chapt. 551, Tex Gov’t Code. 
 
Section 4.  Effective Date.  This resolution shall take effect upon its adoption. 
 
PASSED AND APPROVED this the ____ day of July, 2019. 
 
       CITY OF LA MARQUE, TEXAS 
 
 
       ________________________________ 
       Bobby Hocking, Mayor 
       City of La Marque 
 

 
ATTEST: 
 
 
_____________________________ 
Robin Eldridge, TRMC, City Clerk 
 
 
APPROVED AS TO FORM: 
 
_____________________________ 
Ellis J. Ortego, City Attorney 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 
 

EXHIBIT “A” 
 
EMERGENCY MEDICAL SERVICES PATIENT BILLING AND COLLECTION 

POLICY 
 
 

Patients receiving emergency medical services provided by the City of La Marque shall be billed 
in accordance with best practice billing and re-billing process which call for billing/re-billing three 
(3) times at regular thirty (30) day “cycle billing” intervals.  Periodic reviews will be conducted to 
determine if collection action is appropriate. 
 
When direct contact with the patient becomes necessary, the billing process shall engage in 
“customary” industry best practices patient contact billing utilizing Auto-Dialer Technology and 
Predictive Dialer Technology. 
 
Aged patient receivables may be submitted for best practices collection with scheduled reviews to 
determine if collection activity should continue or cease.  Per Resolution R-2019-00, the City 
reserves the right to report to credit reporting agencies and pursue collection efforts on all 
delinquent accounts deemed necessary. 
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³$IWHU� DQDO\]LQJ� WKH� UHVHDUFK� PDWHULDOV� SURYLGHG� WR� \RX� E\� 6XVDQ� $�� %HVW�� LW� DSSHDUV� WKDW� LW� LV�
XQODZIXO� DQG� SRVVLEO\� D� FULPH� WR� VXEPLW D� FODLP� WR� D� SXEOLF� RU� SULYDWH� KHDOWK� FDUH� SURJUDP� IRU�
SURYLGLQJ�D�PHGLFDO�EHQHILW�RU�VHUYLFH«DIWHU�ZDLYLQJ�FRSD\PHQWV´

³0\�UHFRPPHQGDWLRQ�LV�WR�FKDUJH�DQG�FROOHFW�FR�SD\PHQWV�IRU�(06�VHUYLFHV«´

$1$/<6,6�$1'�&21&/86,216

7KLV�LV�D�SUROLILF�DQG� DW�WLPHV��D�YRODWLOH�LVVXH�IRU�ORFDO�JRYHUQPHQW�HQWLWLHV�SURYLGLQJ�(PHUJHQF\�0HGLFDO�
6HUYLFHV� WR� LWV� FLWL]HQU\ DQG�� KDV� EHHQ� IRU� RYHU� D� GHFDGH�ZLWK� WKH� HYHU� JURZLQJ� DGYHQW� RI� ³JRYHUQPHQW�
EDVHG´�(06�VHUYLFH�UDWKHU� WKDQ�UHO\LQJ�RQ�³SULYDWH�VHFWRU�(06�SURYLGHUV´�ZKHUH� WKHUH LV�QR�GRXEW� WKDW�
ZDLYLQJ�³XQSDLG�EDODQFHV´�LV�SURKLELWHG LQ�WKH�SULYDWH�VHFWRU����+RZHYHU��PDQ\�FLWLHV�DQG�FRXQWLHV�DFURVV�
WKH� QDWLRQ� KDYH� SROLFLHV� VLPLODU� WR� RXUV�� EXW� WKRVH� WKDW� GR� DQG� PDNH� LW� ZRUN� ZLWKLQ� WKH� SDUDPHWHUV�
HVWDEOLVKHG� E\� IHGHUDO� ODZ� ^IHGHUDO� DQWL�NLFNEDFN� VWDWXWH`� DQG� DWWHQGDQW�&06� UHJXODWLRQV� KDYH� IRUPDOO\�
DGRSWHG� VXFK� SROLFLHV� YLV�j�YLV� OHJLVODWLYH� DFWLRQ� E\� WKH� HOHFWHG� ERG\� DQG�� KDYH� VRXJKW� DQG� UHFHLYHG� D�
^VSHFLILF` 2,*� DGYLVRU\� RSLQLRQ� DOORZLQJ� VDLG� ZDLYHU� IURP� WKH� 2IILFH� RI� ,QVSHFWRU *HQHUDO� IRU� WKHLU�
MXULVGLFWLRQ�

,W�LV�FOHDU�LQ�UHDGLQJ�WKH�QXPHURXV�2,*�DGYLVRU\�RSLQLRQV �UHSUHVHQWDWLYH�VDPSOH�DWWDFKHG� LVVXHG�RQ�WKLV�
VXEMHFW� DQG� QXPHURXV� ODZ� EXOOHWLQV �UHSUHVHQWDWLYH� VDPSOH� DWWDFKHG� DOO� RI ZKLFK� LQFOXGH� FDXWLRQDU\�
ODQJXDJH� VWDWLQJ� WKDW� DV� ZLWK� DOO� 2,*� DGYLVRU\� RSLQLRQV�� WKH� 2,*� FDXWLRQV� WKDW� WKH� RSLQLRQ� KDV� QR�
DSSOLFDWLRQ WR�� DQG� FDQQRW� EH� UHOLHG� XSRQ� E\�� DQ\� RWKHU� HQWLW\ RI� JRYHUQPHQW� 7KHUHIRUH�� LW� LV� FOHDU� /D�
0DUTXH� HUUHG E\� QRW� SXUVXLQJ� OHJDO� H[HPSWLRQ� IURP� WKH� SURKLELWLRQ�� WKHUHIRUH�� RXU� SROLF\� FRQWUDYHQHV�
IHGHUDO�ODZ�DQG�UHJXODWLRQV���

(QWLWLHV�VHHNLQJ�H[FHSWLRQ�IURP�WKH�UHJXODWLRQV�FDQ�UHO\�XSRQ�DQG�EDVH�WKHLU�UHTXHVW�IRU�H[HPSWLRQ�RQ�WKH�
FOHDU� UHDGLQJ�RI� WKH�&HQWHUV� IRU�0HGLFDUH� DQG�0HGLFDLG�6HUYLFHV�&DUULHU�0DQXDO��6HFWLRQ��������ZKLFK�
UHDGV LQ�SDUW��EXW�PXVW�GR�VR�IRUPDOO\� ³$�^VWDWH�RU�ORFDO�JRYHUQPHQW`�IDFLOLW\�ZKLFK�UHGXFHV�RU�ZDLYHV�
LWV�FKDUJHV�IRU�SDWLHQWV�XQDEOH�WR�SD\��RU�FKDUJHV�SDWLHQWV�RQO\�WR�WKH�H[WHQW�RI� WKHLU�0HGLFDUH�DQG�
RWKHU�KHDOWK�LQVXUDQFH�FRYHUDJH��LV�QRW�YLHZHG�DV�IXUQLVKLQJ�IUHH�VHUYLFHV�DQG�PD\�WKHUHIRUH�UHFHLYH�
SURJUDP�SD\PHQW�´��$�FRS\�RI +HDOWK�/DZ�8SGDWH�0D\������LV�DWWDFKHG�

,�KDYH�SURYLGHG DQ�H[FHUSW�IURP�D�)$&7�6+((7��GDWHG�1RYHPEHU�������LVVXHG�E\�WKH�2IILFH�RI�,QVSHFWRU�
*HQHUDO��2IILFH�RI�3XEOLF�$IIDLUV�ZKLFK�IXUWKHU�FODULILHV� WKH�EDVLV� IRU�H[HPSWLRQV ^LI�VRXJKW` SXUVXDQW� WR�
WKH� ³6DIH� +DUERU´� SURYLVLRQV ZKLFK� SURYLGH� DQG� HQFRPSDVV� (06� ZDLYHU� H[HPSWLRQV� LI� VROLFLWHG� DQG�
UHFHLYHG���$�FRS\�RI�WKH�IDFW�VKHHW�LV�DWWDFKHG� ,W�UHDGV�LQ�SDUW�

³2Q�WKH�ERRNV�VLQFH�������WKH�IHGHUDO�DQWL�NLFNEDFN�ODZ¶V�PDLQ�SXUSRVH�LV�WR�SURWHFW�SDWLHQWV�DQG WKH�
IHGHUDO�KHDOWK�FDUH�SURJUDPV�IURP�IUDXG�DQG�DEXVH�E\�FXUWDLOLQJ�WKH�FRUUXSWLQJ�LQIOXHQFH�RI�PRQH\�
RQ�KHDOWK�FDUH�GHFLVLRQV���6WUDLJKWIRUZDUG�EXW�EURDG��WKH�ODZ�VWDWHV�WKDW�DQ\RQH�ZKR�NQRZLQJO\�DQG�
ZLOOIXOO\�UHFHLYHV�RU�SD\V�DQ\WKLQJ�RI�YDOXH�WR�LQIOXHQFH�WKH�UHIHUUDO�RI�IHGHUDO�KHDOWK�FDUH�SURJUDP�
EXVLQHVV��LQFOXGLQJ�0HGLFDUH�DQG�0HGLFDLG��FDQ�EH�KHOG�DFFRXQWDEOH�IRU�D�IHORQ\���9LRODWLRQV�RI�WKH�



3DJH����$QDO\VLV�DQG�%DFNJURXQG�RI�([LVWLQJ�(06�)HHV��,Q�'LVWULFW�5HVLGHQW�:DLYHU��3ROLF\

ODZ�DUH�SXQLVKDEOH�E\�XS�WR� � ILYH�\HDUV� LQ�SULVRQ��FULPLQDO� ILQHV�XS�WR����������DGPLQLVWUDWLYH�FLYLO�
PRQH\�SHQDOWLHV�XS�WR��������� DQG�H[FOXVLRQ�IURP�SDUWLFLSDWLRQ�LQ�IHGHUDO�KHDOWK�FDUH�SURJUDPV�

%HFDXVH�WKH�ODZ�LV�EURDG�RQ�LWV�IDFH��FRQFHUQV�DURVH�DPRQJ�KHDOWK�FDUH�SURYLGHUV�WKDW�VRPH�UHODWLYHO\�
LQQRFXRXV�± DQG�LQ�VRPH�FDVHV�HYHQ�EHQHILFLDO�± FRPPHUFLDO�DUUDQJHPHQWV�DUH�SURKLELWHG�E\�WKH�DQWL�
NLFNEDFN�ODZ�� �5HVSRQGLQJ�WR�WKHVH�FRQFHUQV��&RQJUHVV�LQ������DXWKRUL]HG�WKH�'HSDUWPHQW�WR�LVVXH�
UHJXODWLRQV� GHVLJQDWLQJ� VSHFLILF� ³VDIH� KDUERUV´� IRU� YDULRXV� SD\PHQW� DQG� EXVLQHVV� SUDFWLFHV� WKDW��
ZKLOH�SRWHQWLDOO\�SURKLELWHG�E\�WKH�ODZ��ZRXOG�QRW�EH�SURVHFXWHG´

(67,0$7('�),6&$/�,03$&7

&RQVLGHULQJ WKH�PDQ\�YDULDEOHV WKDW�FRPH�LQWR�SOD\��VXFK�DV�0HGLFDUH�YV��&RPPHUFLDO�YV��6HOI�3D\��HWF���
FRXSOHG�ZLWK� RXU� SDVW� SHUIRUPDQFH�� GHPRJUDSKLFV�� DQG� SD\RU�PL[HV�� ,QWHUPHGL[� HVWLPDWHV� DQ� DGGLWLRQDO�
UHWXUQ�RI���± ����RI�RXU�QHW�ELOODEOH�FKDUJHV�ZLWK�WKH�HOLPLQDWLRQ�RI�WKH &06�H[FHSWLRQ�ZKLFK�WUDQVODWHV�WR�
DSSUR[LPDWHO\����������� � ���������� UDQJH�DQQXDOL]HG���

,W� PXVW� EH� QRWHG� WKDW� WKH� SRWHQWLDO� IRU� ^H[SRQHQWLDO` UHWXUQV� DERYH� DQG� EH\RQG� WKRVH� HVWLPDWHG� E\�
,QWHUPHGL[ ZKLFK�DUH�EDVHG�VROHO\�RQ�WKH�UHVFLVVLRQ�RI�WKH�³ZDLYHU�SROLF\´�FRXOG�EH�DFKLHYHG ZLWK�D� ³VRIW�
FROOHFWLRQ´ SROLF\ IRU� XQSDLG� SDWLHQW� EDODQFHV� RZLQJ�� � $OWKRXJK� LPSRVVLEOH� WR� H[WUDSRODWH� ZLWKRXW��
KLVWRULFDO� ILQDQFLDO� H[SHULHQFH� XSRQ� ZKLFK� WR� EDVH� IXWXUH� HVWLPDWHV�� LW� LV� FOHDU� WKDW� DSSUR[LPDWHO\�
�������������� DQQXDOO\� ZKLFK� UHSUHVHQWV� WKH� GLIIHUHQFH� EHWZHHQ� WKH� ³QHW� ELOODEOH� FKDUJHV´� DQG� ³QHW�
FROOHFWLRQV´�UHPDLQV�XQFROOHFWHG�

,�KDYH�DWWHPSWHG�WR�FDSWXUH�D�EDODQFHG�IDFWXDO�KLVWRU\�RI�WKLV�LVVXH�DV�,�NQRZ�LW��DQG�WR�IOHVK�RXW�
WKH�UHOHYDQW�IDFWV�WKDW�DUH�DYDLODEOH�IRU�UHYLHZ�DQG�DQDO\VLV�WR�DIIRUG�D�FOHDUHU�ODQGVFDSH�RI�WKH�
PDQ\�FRQVLGHUDWLRQV�DQG�RSWLRQV�DYDLODEOH�WR�\RX�DQG�&LW\�&RXQFLO�JRLQJ�IRUZDUG GXULQJ \RXU�
UHYLHZ���$OWKRXJK�,�KDUERU�P\�RZQ�RSLQLRQV�RQ�WKLV�PDWWHU� ,�KDYH�DYRLGHG�DUWLFXODWLQJ�WKHP�LQ�
WKDW� WKH� ³DSSURSULDWHQHVV´� RI� WKLV� SXEOLF� SROLF\� DQG� DOO� RWKHUV� HIIHFWLQJ� WKH� FLWL]HQU\� RI� /D�
0DUTXH�UHPDLQV HQWLUHO\�ZLWKLQ�WKH�SXUYLHZ�RI�RXU�HOHFWHG�RIILFLDOV�

,�ZHOFRPH� WKH� RSSRUWXQLW\� WR� GLVFXVV� WKLV� LVVXH�ZLWK� \RX� LQ�JUHDWHU� GHWDLO� DW� \RXU� FRQYHQLHQFH�
VKRXOG� \RX� GHVLUH�� � $V� DOZD\V�� ,� DSSUHFLDWH� \RXU� FRQWLQXHG� VXSSRUW DQG� WKH� OHDGHUVKLS� \RX�
SURYLGH��



,1�',675,&7�5(6,'(17�:$,9(5�2)�(06�)((6�6859(<

3HDUODQG�(06

&LW\�(06�6HUYLFH����������8QRIILFLDO�:DLYHU�3ROLF\�± 1R�&ROOHFWLRQ�$FWLRQV�
7DNHQ

6DQWD�)H�

&LW\�(06�6HUYLFH����������)RUPDOO\�$GRSWHG�:DLYHU�3ROLF\

'LFNLQVRQ�

&LW\�(06�6HUYLFH 1R�:DLYHU�3ROLF\

7H[DV�&LW\�

&LW\�(06�6HUYLFH����������1R�:DLYHU�3ROLF\

:HEVWHU

&RQWUDFWHG�(06�6HUYLFH�± &RQWUDFWRU�6XEVLGL]HG�E\�&LW\�IRU�8QSDLG�
%DODQFHV�DQG�&R�3D\PHQWV

9LFWRULD

&LW\�(06�6HUYLFH����������1R�:DLYHU�3ROLF\

$OYLQ�

&LW\�(06�6HUYLFH����������,QIRUPDO�:DLYHU�3ROLF\�± 8QSDLG�%DODQFHV�&RYHUHG�
E\�(06�'RQDWLRQV�RQ�:DWHU�%LOOV
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